AD HOC STATE VETERANS CEMETERY COMMITTEE
REGULAR MEETING

JUNE 13, 2014
2:30 p.m.

Irvine Civic Center
One Civic Center Plaza
Conference and Training Center
Irvine, California

Speaker’s Form/Request to Speak: If you would like to address the Committee on a scheduled agenda
item, please complete the Request to Speak Form. Speaker's Forms are located on the table at the
entrance to the Conference Room. Please identify on the card your name and the item on which you
would like to speak and return to the Recording Secretary. The Request to Speak Form assists the Chair
in ensuring that all persons wishing to address the Committee are recognized. Your name will be called at
the time the matter is heard by the Committee.

Please take notice that the order of scheduled agenda items below and/or the time they are actually
heard, considered and decided may be modified by the Chair or the Committee during the course of the
meeting.

CALL TO ORDER

ROLL CALL
COMMITTEE MEMBER: STEVEN CHOI
COMMITTEE MEMBER: JEFFREY LALLOWAY
COMMITTEE MEMBER: BILL COOK
COMMITTEE MEMBER: STEPHEN JORGENSEN
COMMITTEE MEMBER: ISABELLE KRASNEY
COMMITTEE MEMBER: BRIAN MYERS
EX-OFFICIO MEMBER: SHARON QUIRK-SILVA
EX-OFFICIO MEMBER: TODD SPITZER
EX-OFFICIO MEMBER: DONALD WAGNER

EX-OFFICIO MEMBER: MIMI WALTERS
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ADDITIONS AND DELETIONS TO THE AGENDA

Additions to the agenda are limited by California Government Code Section 54954.2 of the Brown Act
and for those items that arise after the posting of the Agenda and must be acted upon prior to the next
Committee meeting.

WELCOME AND INTRODUCTIONS

PRESENTATION

Review of Ralph M. Brown Act and Conflict of Interest Code - Form 700 Filing
AD HOC COMMITTEE BUSINESS

1. Select Chair and Vice Chair

RECOMMENDED ACTION:
Appoint Chair and Vice Chair.

2. Ad Hoc Committee Overview and Scope of Work

RECOMMENDED ACTION:
Receive and file.

3. Status of Assembly Bill 1453 Proposing a State Veterans Cemetery in Orange
County

RECOMMENDED ACTION:
Receive and file.

4. Presentation by Five Point Communities Management, Inc.

RECOMMENDED ACTION:
Committee discussion.

5. Update on Proposition 41 — Veterans Housing and Homeless Prevention Bond
Act of 2014

RECOMMENDED ACTION:
Receive and file.

6. Ad Hoc Committee Meeting Calendar

RECOMMENDED ACTION:
Establish Ad Hoc Committee meeting calendar and agenda items.

Prepared by the City Manager's Office 2
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AD HOC COMMITTEE MEMBER COMMENTS

Committee comments are for the purpose of presenting brief comments or reports and are subject to
California Government Code Section 54954.2 of the Brown Act.

PUBLIC COMMENTS

Any member of the public may address the Committee on items within the Committee's subject matter
jurisdiction, but which are not listed on this Agenda during PUBLIC COMMENTS. However, no action
may be taken on matters that are not part of the posted agenda.

ADJOURNMENT

CITY SERVICES TO FACILITATE ACCESS TO PUBLIC MEETINGS

It is the intention of the City of Irvine to comply with the Americans With Disabilities Act (ADA) in all
respects. If, as an attendee or a participant at this meeting, you will need special assistance beyond what
is normally provided, the City of Irvine will attempt to accommodate you in every reasonable manner.
Please contact the City Manager’'s Office at (949) 724-6240.

Assisted listening devices are available at the meeting for individuals with hearing impairments.
Notification 48 hours prior to the meeting will enable the City to make reasonable arrangements to ensure
accessibility to this meeting. (28 CFR 35. 102-35. 104 ADA Title II).

STATE OF CALIFORNIA)
CITY OF IRVINE ) SS
COUNTY OF ORANGE )

| declare under penalty of perjury that | am employed by the City of Irvine in the City Manager's
Department and that | posted this agenda in the binder located in the lobby of the Public Safety
Department, One Civic Center Plaza, Irvine, Cdlifornia 92608.

Dated: L-9 14

Secretry

Prepared by the City Manager's Office 3



Presentation



PRESENTATION

MEETING DATE: JUNE 13,2014

TITLE: REVIEW OF RALPH M. BROWN ACT AND CONFLICT OF

INTEREST CODE — FORM 700 FILING

City Mana er

PRESENTATION BY CITY ATTORNEY TODD LITFIN

BACKGROUND

City Attorney Todd Litfin will provide a presentation at the Ad Hoc Committee meeting
regarding the Ralph M. Brown Act and Conflict of Interest Code associated with a Form
700. As a member of the Ad Hoc State Veterans Cemetery Committee, each member is
subject to these provisions.

Attached is a copy of the Form 700 Conflict of Interest/Statement of Economic Interest
pamphlet for reference during the presentation. The City Clerk’s office will be contacting
Ad Hoc Committee Members to provide instructions and assist with the Form 700 filing
process, electronically or manually.

ATTACHMENTS
1. Form 700 Statement of Economic Interests Pamphlet — Fair Political Practices

Commission (FPPC).

Prepared by: Veronica Dolleschel, Senior Management Analyst
Reviewed by: Dan Jung, Assistant to the City Manager



2013/2014
Statement of
Economic Interests

Form 700

A Public Document

Also available on the FPPC website;

o Form 700 in Excel format |
o Reference Pamphlet for Form 700

California Fair Political Practices Commission

428 J Street, Suite 620 - Sacramento, CA 95814

Email Advice: advice@fppc.ca.gov

Toll-free advice line: 1 (866) ASK-FPPC - 1 (866) 275-3772
Telephone: (916) 322-5660 - Website: www.fppc.ca.gov

December 2013

ATTACHMENT 1



What's New

Gifts and Travel Payments

The Commission is continually updating regulations and rules
that pertain to gifts and travel payments. For the most current
information, including new travel rules effective January, 2014,
refer to the fact sheets and FAQs on our website. The rules
contained in this publication were those in effect through
December 31, 2013 and apply to gifts and travel payments
received during 2013.

New Gift Tracking Mobile Application

FPPC has created and launched a new: gift tracking app for
mobile devices. The app helps filers track gifts they receive in
a calendar year and provides a quick and easy way to upload
the information to the Form 700. The data is not collected
electronically, it is fully stored on the phone. This app is
currently available for Android Phone running version 4.0 or
higher, with an iOS version coming in the near future.

Wﬂa must file:

Elected and appointed officials and candidates listed in
Government Code Section 87200

+ Employees, appointed officials, and consultants filing pursuant
{o a conflict of interest code (“code filers”). Obtain your
disclosure categories, which describe the interests you
must report, from your agency; they are not part of the
Form 700

+ Candidates running for local elective offices that are
designated in a conflict of interest code (e.g., county sheriffs,
city clerks, school board trustees, and water board members)

+ Members of newly created boards and commissions not yet
covered under a conflict of interest code

« Employees in newly created positions of existing agencies

See Reference Pamphlet, page 3, at www.fppc.ca.gov or
obtain from your filing officer.

Wﬂm to file:

87200 Filers
State offices
Judicial offices
Retired Judges
County offices
City offices
Multi-County offices

Your agency

The clerk of your court
Directly with FPPC
Your county filing official
Your city clerk

Your agency

QVVOLOVO

Code Filers — State and Local Officials, Employees, and
Consultants Designated in a Conflict of Interest Code:
File with your agency, board, or commission unless otherwise
specified in your agency’s conflict of interest code (e.g.,
Legislative staff files directly with FPPC). In most cases, the
agency, board, or commission will retain the statements.

Members of Boards and Commissions of Newly Created
Agencies: File with your newly created agency or with your
agency’s code reviewing body.

Employees in Newly Created Positions of Existing
Agencies: File with your agency or with your agency’s code
reviewing body. See Reference Pamphlet, page 3.

Candidates: File with your local elections office.

Hew to file:

The Form 700 is available at www.fppc.ca.gov. Form 700
schedules are also available in Excel format. All statements
must have an original “wet” signature or be duly authorized
by your filing officer to file electronically under Government
Code Section 87500.2. Instructions, examples, FAQs, and
a reference pamphlet are available to help answer your
questions.

Whes to file:

Annual Statements
2 March 3, 2014

- Elected State Officers

- Judges and Court Commissioners

- State Board and Commission Members listed in

Government Code Section 87200

o April 1, 2014

- Most other filers
Individuals filing under conflict of interest codes in city and
county jurisdictions should verify the annual filing date with
their local filing officers.

Statements postmarked by the filing deadline are considered
filed on time.

Assuming Office and Leaving Office Statements

Most filers file within 30 days of assuming or leaving office
or within 30 days of the effective date of a newly adopted or
amended conflict of interest code.

Exception:

If you assumed office between October 1, 2013, and December
31, 2013, and filed an assuming office statement, you are not
required to file an annual statement until March 2, 2015, or April
1, 2015, whichever is applicable. The annual statement will
cover the day after you assumed office through December 31,
2014. See Reference Pamphlet, pages 6 and 7, for additional
exceptions.

Candidate Statements
File no later than the final filing date for the declaration of
candidacy or nomination documents.

Amendments

Statements may be amended at any time. You are only
required to amend the scheduile that needs to be revised.
It is not necessary to amend the entire filed form. Obtain
amendment schedules at www.fppc.ca.gov.

There is no provision for filing deadline extensions unless
the filer is serving in active military duty. (Regulation 18723)
Statements of 30 pages or less may be faxed by the deadline
as long as the originally signed paper version is sent by first
class mail to the filing official within 24 hours.



Introduction

The Political Reform Act (Gov. Code Sections 81000-
91014) requires most state and local government officials
and employees to publicly disclose their personal assets
and income. They also must disqualify themselves

from participating in decisions that may affect their
personal economic interests. The Fair Political Practices
Commission (FPPC) is the state agency responsible for
issuing the attached Statement of Economic Interests,
Form 700, and for interpreting the law’s provisions.

Gift Prohibition

Gifts received by most state and local officials, employees,
and candidates are subject to a limit. During 2013, the gift
limit was $440 from a single source for the calendar year.
This gift limit is effective until December 31, 2014. ,

In addition, state officials, state candidates, and certain
state employees are subject to a $10 limit per calendar
month on gifts from lobbyists and lobbying firms registered
with the Secretary of State. See Reference Pamphlet,
page 10.

State and local officials and employees should check with
their agency to determine if other restrictions apply.

Disqualification

Public officials are, under certain circumstances, required
to disqualify themselves from making, participating in, or
attempting to influence governmental decisions that will
affect their economic interests. This may include interests
they are not required to disclose (i.e., a personal residence
is often not reportable, but may be disqualifying). Specific
disqualification requirements apply to 87200 filers (e.g.,
city councilmembers, members of boards of supervisors,
planning commissioners, etc.). These officials must
identify orally the economic interest that creates a conflict
of interest and leave the room before a discussion or vote
takes place at a public meeting. For more information,
consult Government Code Section 87105, Regulation
18702.5, and the Overview of the Conflict of Interest Laws
at www.fppc.ca.gov.

Honorarium Ban

Most state and local officials, employees, and candidates
are prohibited from accepting an honorarium for any
speech given, article published, or attendance at a
conference, convention, meeting, or like gathering. See
Reference Pamphlet, page 10.

l.oan Restrictions
Certain state and local officials are subject to restrictions
on loans. See Reference Pamphlet, page 14.

Post-Governmental Employment

There are restrictions on representing clients or employers
before former agencies. The provisions apply to elected
state officials, most state employees, local elected officials,
county chief administrative officers, city managers,
including the chief administrator of a city, and general
managers or chief administrators of local special districts
and JPAs. The FPPC website has fact sheets explaining
the provisions.

Late Filing

The filing officer who retains originally-signed or
electronically filed statements of economic interests may
impose on an individual a fine for any statement that is filed
late. The fine is $10 per day up to a maximum of $100.
Late filing penalties may be reduced or waived under certain
circumstances.

Persons who fail to timely file their Form 700 may be
referred to the FPPC’s Enforcement Division (and, in some
cases, to the Attorney General or district attorney) for
investigation and possible prosecution. In addition to the
late filing penalties, a fine of up to $5,000 per violation may
be imposed.

For assistance concerning reporting, prohibitions, and
restrictions under the Act:

+ Email questions to advice@fppc.ca.gov.
+ Call the FPPC toll-free at (866) 275-3772.

Form 700 is a Public Document
Public Access Must Be Provided

Statements of Economic Interests are public
documents. The filing officer must permit any
member of the public to inspect and receive a copy
of any statement.

« Statements must be available as soon as possible
during the agency's regular business hours, but
in any event not later than the second business
day after the statement is received. Access to the
Form 700 is not subject to the Public Records Act
procedures.

* No conditions may be placed on persons seeking
access to the forms.

+ No information or identification may be required
from persons seeking access.

» Reproduction fees of no more than 10 cents per
page may be charged.

FPPC Form 700 (2013/2014)

FPPC Advice Email: advice@fppc.ca.gov

FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov
’ introduction



Types of Form 700 Filings

Assuming Office Statement:

If you are a newly appointed official or are newly employed
in a position designated, or that will be designated, in

a state or local agency’s conflict of interest code, your -
assuming office date is the date you were sworn in or
otherwise authorized to serve in the position. If you are a
newly elected official, your assuming office date is the date
you were sworn in.

« Investments, interests in real property, and business
positions held on the date you assumed the office
or position must be reported. In addition, income
(including loans, gifts, and travel payments) received
during the 12 months prior to the date you assumed the
office or position is reportable. :

For positions subject to confirmation by the State Senate
or the Commission on Judicial Performance, your
assuming office date is the date you were appointed or
nominated to the position.

Example:

Maria Lopez was nominated by the Governor to serve

on a state agency board that is subject to state Senate
confirmation. The assuming office date is the date Maria’s
nomination is submitted to the Senate. Maria must report
investments, interests in real property, and business
positions she holds on that date, and income (including
loans, gifts, and travel payments) received during the 12
months prior to that date.

If your office or position has been added to a newly
adopted or newly amended conflict of interest code, use
the effective date of the code or amendment, whichever is
applicable.

* Investments, interests in real property, and business
positions held on the effective date of the code or
amendment must be reported. In addition, income
(including loans, gifts, and travel payments) received
during the 12 months prior to the effective date of the
code or amendment is reportable.

Annual Statement:

Generally, the period covered is January 1, 2013,

through December 31, 2013. |f the period covered by

the statement is different than January 1, 2013, through
December 31, 2013, (for example, you assumed office
between October 1, 2012, and December 31, 2012 or you
are combining statements), you must specify the period
covered.

» Investments, interests in real property, business
positions held, and income (including loans, gifts, and
travel payments) received during the period covered
by the statement must be reported. Do not change the
preprinted dates on Schedules A-1, A-2, and B unless
you are required to report the acquisition or disposition
of an interest that did not occur in 2013.

» If your disclosure category changes during a reporting
period, disclose under the old category until the
effective date of the conflict of interest code amendment
and disclose under the new disclosure category through
the end of the reporting period.

- Leaving Office Statement:

Generally, the period covered is January 1, 2013,
through the date you stopped performing the duties of
your position. If the period covered differs from January
1, 2013, through the date you stopped performing the
duties of your position (for example, you assumed office
between October 1, 2012, and December 31, 2012, or
you are combining statements), the period covered must
be specified. The reporting period can cover parts of two
calendar years.

+ Investments, interests in real property, business
positions held, and income (including loans, gifts, and
travel payments) received during the period covered
by the statement must be reported. Do not change the
preprinted dates on Schedules A-1, A-2, and B unless
you are required to report the acquisition or disposition
of an' interest that did not occur in 2013.

Candidate Statement:

If you are filing a statement in connection with your
candidacy for state or local office, investments, interests

in real property, and business- positions held on the date

of filing your declaration of candidacy must be reported.

In addition, income (including loans, gifts, and travel
payments) received during the 12 months prior to the date
of filing your declaration of candidacy is reportable. Do not
change the preprinted dates on Schedules A-1, A-2, and B.

Candidates running for local elective offices (e.g., county
sheriffs, city clerks, school board trustees, and water
district board members) must file candidate statements,
as required by the conflict of interest code for the elected
position. The code may be obtained from the agency of
the elected position.

Amendments:

If you discover errors or omissions on any statement, file
an amendment as soon as possible. You are only required
to amend the schedule that needs to be revised; it is not
necessary to refile the entire form. Obtain amendment
schedules from the FPPC website at www.fppc.ca.gov.

FPPC Form 700 {2013/2014)

FPPC Advice Emaii: advice@fppc.ca.gov

FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov
Types of Statements



Instructions
Cover Page

Enter your name, mailing address, and daytime telephone
number in the spaces provided. Because the Form 700 is
a public document, you may list your business/office
address instead of your home address.

Part 1. Office, Agency, or Court

+ Enter the name of the office sought or held, or the agency
or court. Consultants must enter the public agency name
rather than their private firm’s name. (Examples: State
Assembly; Board of Supervisors; Office of the Mayor;
Department of Finance; Hope County Superior Court)

+ Indicate the name of your division, board, or district, if
applicable. (Examples: Division of Waste Management;
Board of Accountancy; District 45). Do not use acronyms.

» Enter your position title. (Examples: Director; Chief
Counsel; City Council Member; Staff Services Analyst)

+ If you hold multiple positions (i.e., a city council member
who also is a member of a county board or commission),
you may be required to file statements with each agency.
To simplify your filing obligations, you may complete an
expanded statement.

» To do this, enter the name of the other agency(ies) with
which you are required to file and your position title(s) in
the space provided. Do not use acronyms. Attach an
additional sheet if necessary. Complete one statement
covering the disclosure requirements for all positions.

Each copy must contain an original signature. Therefore,

before signing the statement, make a copy for each
agency. Sign each copy with an original signature and file
with each agency.

If you assume or leave a position after a filing deadline,

you must complete a separate statement. For example, a

city council member who assumes a position with a county
special district after the April 1 annual filing deadline must file
a separate assuming office statement. In subsequent years,
the city council member may expand his or her annual filing to
include both positions.

Example:

Scott Baker is a city council member for the City of Lincoln
and a board member for the Camp Far West lrrigation
District — a multi-county agency that covers Placer and

Yuba counties. Scott will complete one Form 700 using full
disclosure (as required for the city position) and covering
interests in both Placer and Yuba counties (as required for
the multi-county position) and list both positions on the Cover
Page. Before signing the statement, Scott will make a copy
and sign both statements. One statement will be filed with
City of Lincoln and the other will be filed with Camp Far West
Irrigation District. Both will contain an original signature.

Part 2. Jurisdiction of Office

» Check the box indicating the jurisdiction of your agency
and, if applicable, identify the jurisdiction. Judges, judicial
candidates, and court commissioners have statewide
jurisdiction. All other filers should review the Reference
Pamphlet, page 13, {o determine their jurisdiction.

» If your agency is a multi-county office, list each county in
which your agency has jurisdiction.

+ If your agency is not a state office, court, county office, city
office, or multi-county office (e.g., school districts, special
districts and JPAs), check the “other” box and enter the
county or city in which the agency has jurisdiction.

Example:
This filer is a member of a water district board with jurisdiction
in portions of Yuba and Sutter Counties.

Part 3. Type of Statement

1. Office, Agency, or Court
Agency Name
South Sutter Water District
Bivision, Brard, Depatment, Distict, § applicabie Your Positon
Board Member

» 1 Sing for seultple positicns, Fs! el of on ar: atiachmer]

Agency: Pesiion:
2, Jurisdiction of Office (Check at teast one box) .
[ state 73 Judge or Cout Commissiones {Statewide Jorsdiction}
] sti-County 3 County of
ey of X omer _PoOrtions of Yuba & Sutter Counties

Check at least one box. The period covered by a statement
is determined by the type of statement you are filing. If you
are completing a 2013 annual statement, do not change the
pre-printed dates to reflect 2014. Your annual statement is
used for reporting the previous year’s economic interests.
Economic interests for your annual filing covering January 1,
2014, through December 31, 2014, will be disclosed on your
statement filed in 2015. See Reference Pampbhlet, page 4.

Combining Statements: Certain types of statements may be
combined. For example, if you leave office after January 1,
but before the deadline for filing your annual statement, you
may combine your annual and leaving office statements. File
by the earliest deadline. Consult your filing officer or the
FPPC.

Part 4. Schedule Summary
» Enter the fotal number of completed pages including the
cover page and either:

Check the box for each schedule you use to disclose
interests;

- Or -
if you have nothing to disclose on any schedule, check the
“No reportable interests” box. Please do not attach any
blank schedules.

Part 5. Verification

Complete the verification by signing the statement and
entering the date signed. All statements must have an original
“wet” signature or be duly authorized by your filing officer to
file electronically under Government Code Section 87500.2.
Instructions, examples, FAQs, and a reference pamphlet are
available to help answer your questions. When you sign
your statement, you are stating, under penalty of perjury,
that it is true and correct. Only the filer has authority to sign
the statement. An unsigned statement is not considered filed
and you may be subject to late filing penalties.

FPPC Form 700 (2013/2014)

FPPC Advice Email: advice@fppc.ca.gov

FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov
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Date Received

i

cauromaronn 700

. FAIR POLITICAL PRACTICES COMMISSION

STATEMENT OF ECONOMIC INTERESTS

~ A PUBLIC DOCUMENT COVER PAGE
Please type or print in ink. ' :
NAME OF FILER (LAST) (FIRST) {MIDDLE)
. Office, Agency, or Court
Agency Name (Do not use acronyms)
Division, Board, Department, District, if applicable Your Position

» If filing for multiple positions, list below or on an attachment. (Do not use acronyms)

Agency: ‘ Position:

. Jurisdiction -of Office (Check at least one box)

[[] State [ Judge or Court Commissioner (Statewide Jurisdiction)
[} Multi-County [J County of
[ City of [] Other

. Type of Statement (Check at least one box)

[C] Annual: The period covered is January 1, 2013, through [1 Leaving Office: Date Left / /
December 31, 2013. (Check one)
-Or=
© The period covered is / / through O The period covered is January 1, 2013, through the date of
December 31, 2013, leaving office.
[T] Assuming Office: Date assumed / / O The period covered is / / through

the date of leaving office.

[ ] Candidate: Electonyear ______  and office sought, if different than Part 1:

. Schedule Summary

Check applicable schedules or “None.” » Total number of pages including this cover page:

{77 Schedule A-1 - Investments - schedule attached [] Schedule C - Income, Loans, & Business Positions - schedule attached

(] Schedule A-2 - investments — schedule atiached ("] Schedule D - Income — Gifts — schedule attached

[[] Schedule B - Real Property - schedule attached [[] Schedule E - income — Gifts — Travel Payments — schedule attached
.or-

[} None - No reportable interests on any schedule

. Verification

MAILING ADDRESS STREET CIty STATE ZIP CODE
(Business or Agency Address Recommended - Public Document)

DAYTIME TELEPHONE NUMBER E-MAIL ADDRESS (OPTIONAL)

{ )
| have used alf reasonable diligence in preparing this statement. | have reviewed this statement and to the best of my knowledge the information contained
herein and in any attached schedules is true and complete. | acknowledge this is a public document.

| certify under penalty of perjury under the laws of the State of California that the foregoing is true and correct.

Date Signed Signature

{month, day, year} . (Fite the originally signed statement with your fifing official.)

FPPC Form 700 (2013/2014)
FPPC Advice Email: advice@fppc.ca.gov
5 FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov



Which Schedule Do | Use?

Common Reportable Interests

Schedule A-1 Stocks, including those held in an IRA or a 401K

Schedule A-2 Business entities (including certain independent contracting), sole proprietorships,
partnerships, LLCs, corporations, and trusts

Schedule B Rental property in the jurisdiction

Schedule C Non-governmental salaries of'public official and spouse/registered domestic partner

Schedule D Gifts from businesses (such as tickets to sporting or entertainment events)

Schedule E Travel payments from third parties (not your employer)

Common Non-Reportable Interests

Schedule A-1 Insurance policies, government bonds, diversified mutual funds, certain funds similar
to diversified mutual funds (such as exchange traded funds) and investments held
in certain retirement accounts. See Reference Pamphlet, page 12, for detailed
information. (Regulation 18237)

Schedule A-2 Savings and checking accounts and annuities

Schedule B Aresidence used exclusively as a personal residence (such as a home or vacation
cabin) v

Schedule C Governmental salary (such as a school district)

Schedule D Gifts from family members

Schedule E Travel paid by your government agency

Remember:

v Mark the “No reportable interests” box on Part 4 of the Schedule Summary on the Cover Page
if you determine you have nothing to disclose and file the Cover Page only. Make sure you
carefully read all instructions to ensure proper reporting.

v The Form 700 is a public document.

v Most individuals must consult their agency’s conflict of interest code for reportable
interests.

v Most individuals file the Form 700 with their agencies.

FPPC Form 700 (2013/2014)

FPPC Advice Email: advice@fppc.ca.gov

FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov
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Questions and Answers

Investment Disclosure
Q. | have an investment interest in shares of stock in a

General
Q. What is the reporting period for disclosing interests

on an assuming office statement or a candidate
statement?

. On an assuming office statement, disclose all
reportable investments, interests in real property, and
business positions held on the date you assumed
office. In addition, you must disclose income (including

loans, gifts and travel payments) received during the 12.

months prior to the date you assumed office.

On a candidate statement, disclose all reportable
investments, interests in real property, and business
positions held on the date you file your declaration of
candidacy. You must also disclose income (including
loans, gifts and travel payments) received during the
12 months prior to the date you file your declaration of
candidacy.

. hold two other board positions in addition to my
position with the county. Must I file three statements of
economic interests?

. Yes, three are required. However, you may complete
one statement listing the county and the two boards on
the Cover Page or an attachment as the agencies for
which you will be filing. Report your economic interests
using the largest jurisdiction and highest disclosure
requirements assigned to you by the three agencies.
Make two copies of the entire statement before
signing it, sign each copy with an original signature,
and distribute one original to the county and to each

of the two boards. Remember to complete separate
statements for positions that you leave or assume
during the year.

. Fam a department head who recently began acting as
city manager. Should | file as the city manager?

. Yes. File an assuming office statement as city
manager. Persons serving as “acting,” “interim,” or
“alternate” must file as if they hold the position because
they are or may be performing the duties of the

position.

. As a designated employee, | left one state agency to
work for another state agency. Must | file a leaving
office statement?

. Yes. You may also need to file an assuming office
statement for the new agency.

company that does not have an office in my jurisdiction.
Must | still disclose my investment interest in this
company?

. Probably. The definition of “doing business in the

jurisdiction” is not limited to whether the business has
an office or physical location in your jurisdiction. See
Reference Pampbhlet, page 13.

. My spouse and | have a living trust. The trust holds

rental property in my jurisdiction, our primary residence,
and investments in diversified mutual funds. | have full
disclosure. How is this trust disclosed?

. Disclose the name of the trust, the rental property and

its income on Schedule A-2. Your primary residence
and investments in diversified mutual funds registered
with the SEC are not reportable.

. I am required to report all investments. | have an IRA

that contains stocks through an account managed by
a brokerage firm. Must | disclose these stocks even
though they are held in an IRA and | did not decide
which stocks to purchase?

. Yes. Disclose on Schedule A-1 or A-2 any stock worth

$2,000 or more in a business entity located in or doing
business in your jurisdiction.

. I own stock in IBM and must report this investment

on Schedule A-1. | initially purchased this stock in
the early 1990s; however, | am constantly buying
and selling shares. Must | note these dates in the
“Acguired” and “Disposed” fields?

. No. You must only report dates in the “Acquired” or

“Disposed” fields when, during the reporting period, you
initially purchase a reportable investment worth $2,000
or more or when you dispose of the entire investment.
You are not required to track the partial trading of an
investment.

FPPC Form 700 (2013/2014)
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Questions and Answers
Continued '

Q. On last year's filing | reported stock in Encoe valued at
$2,000 - $10,000. Late last year the value of this stock
fell below and remains at less than $2,000. How shouid
this be reported on this year’s statement?

A. You are not required to report an investment if the value
was less than $2,000 during the entire reporting period.
However, because a disposed date is not required for
stocks that fall below $2,000, you may want to report
the stock and note in the “comments” section that the
value fell below $2,000. This would be for informational
purposes only; it is not a requirement.

Q. We have a Section 529 account set up to save money.
for our son’s college education. Is this reportable?

A. If the Section 529 account contains reportable interests
(e.g., common stock valued at $2,000 or more), those
interests are reportable (not the actual Section 529
account). If the account contains solely mutual funds,
then nothing is reported.

Income Disclosure

Q. | reported a business entity on Schedule A-2. Clients of
my business are located in several states. Must | report
all clients from whom my pro rata share of income is
$10,000 or more on Schedule A-2, Part 37

A. No, only the clients doing business on a regular basis in
your jurisdiction must be disclosed.

Q. | believe | am not required to disclose the names of
clients from whom my pro rata share of income is
$10,000 or more on Schedule A-2 because of their right
to privacy. Is there an exception for reporting clients’
names?

A. Regulation 18740 provides a procedure for requesting
an exemption to allow a client's name not to be
disclosed if disclosure of the name would violate a
legally recognized privilege under California law. This
regulation may be obtained from our website at
www.fppc.ca.gov. See Reference Pamphlet, page 14.

Q. I am sole owner of a private law practice that is not
reportable based on my limited disclosure category.
. However, some of the sources of income to my law
practice are from reportable sources. Do | have to
disclose this income?

"A. Yes, even though the law practice is not reportable,
reportable sources of income to the law practice of
$10,000 or more must be disclosed. This information
would be disclosed on Schedule C with a note in the

“comments” section indicating that the business entity
is not a reportable investment. The note would be for
informational purposes only; it is not a requirement.

. I am the sole owner of my business. Where do |

disclose my income - on Schedule A-2 or Schedule C?

. Sources of income to a business in which you have an

ownership interest of 10% or greater are disclosed on
Schedule A-2. See Reference Pamphlet, page 8, for
the definition of "business entity.”

. My husband is a partner in a four-person firm where

all of his business is based on his own billings and
collections from various clients. How do | report my
community property interest in this business and the
income generated in this manner?

. If your husband’s investment in the firm is 10% or

greater, disclose 100% of his share of the business

on Schedule A-2, Part 1 and 50% of his income on
Schedule A-2, Parts 2 and 3. For example, a client of
your husband’s must be a source of at least $20,000
during the reporting period before her name is reported.

. How do | disclose my spouse’s or registered domestic

partner’s salary?

. Report the name of the employer as a source of income

on Schedule C.

. l am a doctor. For purposes of reporting $10,000

sources of income on Schedule A-2, Part 3, are the
patients or their insurance carriers considered sources
of income?

A. If your patients exercise sufficient control by selecting

you instead of other doctors, then your patients, rather
than their insurance carriers, are sources of income to
you. See Reference Pampbhlet, page 14, for additional
information.

. | received a loan from my grandfather to purchase my

home. Is this loan reportable?

. No. Loans received from family members are not

reportable.

FPPC Form 700 (2013/2014)
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Questions and Answers
Continued

Q. I am running for re-election to city council and made
a personal loan to my campaign committee. Is this
reportable on my Form 7007

A. No, the loan is not reportable on Form 700; however,
loan repayments from a campaign committee are
reported on Schedule C as income.

Q. Many years ago, | loaned my parents several thousand
dollars, which they paid back this year. Do | need to
report this loan repayment on my Form 7007?

A. No. Payments received on a loan made to a fémily
member are not reportable.

Real Property Disciosure

Q. During this reporting period we switched our principal
place of residence into a rental. | have full disclosure
and the property is located in my agency’s jurisdiction,
so it is now reportable. Because | have not reported
this property before, do | need to show an “acquired”
date?

A. No, you are not required to show an “acquired” date
because you previously owned the property. However,
you may want to note in the “comments” section that
the property was not previously reported because it was
used exclusively as your residence. This would be for
informational purposes only; it is not a requirement.

Q. My daughter is buying her first home and | am the co-
signer on the loan. | won’t occupy the home, but my
daughter will. The home is located in my agency’s
jurisdiction. Must | report this property?

A. No. Property occupied by a family member is not
reportable as long as you are not receiving rental
income or using the property for business purposes.

Gift Disclosure

Q. If | received a gift of two tickets to a concert valued at
$100 each, but gave the tickets to a friend because |
could not attend the concert, do | have any reporting
obligations?

A. Yes. Since you accepted the gift and exercised
discretion and control of the use of the tickets, you must
disclose the gift on Schedule D.

Q. Mary and Joe Benson, a married couple, want to give a
piece of artwork to a county supervisor. Is each spouse
considered a separate source for purposes of the gift
limit and disclosure?

A

Yes, each spouse may make a gift valued at the gift
limit during a calendar year. For example, during 2013
the gift limit was $440, so the Bensons may have given

" the supervisor artwork valued at no more than $880.

The supervisor must identify Joe and Mary Benson as
the sources of the gift.

. Fam a Form 700 filer with full disclosure. Our agency

holds a holiday raffle to raise funds for a local charity.

I bought $10 worth of raffle tickets and won a gift
basket valued at $120. The gift basket was donated by
Doug Brewer, a citizen in our city. At the same event,

| bought raffle tickets for, and won a quilt valued at
$70. The quilt was donated by a coworker. Are these
reportable gifts?

. Because the gift basket was donated by an outside

source (not an agency employee), you have received a
reportable gift valued at $110 (the value of the basket
less the consideration paid). The source of the gift

is Doug Brewer and the agency is disclosed as the
intermediary. Because the quilt was donated by an
employee of your agency, it is not a reportable gift.

. My agency is responsible for disbursing grants. An

applicant (501(c)(3) organization) met with agency
employees to present its application. At this meeting,
the applicant provided food and beverages. Would
the food and beverages be considered gifts to the
employees? These employees are designated in our
agency’s conflict of interest code and the applicant is a
reportable source of income under the code.

. Yes. If the value of the food and beverages consumed

by any one filer, plus any other gifts received from the
same source during the reporting period total $50 or
more, the food and beverages would be reported using
the fair market value and would be subject to the gift
limit.

. | received free admission to an educational conference

related to my official duties. Part of the conference
fees included a round of golf. Is the value of the golf
considered informational material?

. No. The value of personal benefits, such as golf,

attendance at a concert, or sporting event, are gifts
subject o reporting and limits.

FPPC Form 700 {2013/2014)
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Instructions — Schedules A-1 and A-2
Investments

“Investment” means a financial interest in any business

entity (including a consulting business or other independent
contracting business) that is located in, doing business in,
planning to do business in, or that has done business during
the previous two years in your agency’s jurisdiction in which
you, your spouse or registered domestic partner, or your
dependent children had a direct, indirect, or beneficial interest
totaling $2,000 or more at any time during the reporting
period. See Reference Pamphlet, page 13.

Reportable investments include:

+ Stocks, bonds, warrants, and options, including those held
in margin or brokerage accounts and managed investment
funds (See Reference Pamphlet, page 13.)

+ Sole proprietorships

* Your own business or your spouse’s or registered
domestic partner’s business (See Reference Pamphlet,
page 8, for the definition of “business entity.”)

« Your spouse’s or registered domestic partner’s
investments that are legally separate property

» Partnerships (e.g., a law firm or family farm)

+ Investments in reportable business entities held in a
retirement account (See Reference Pamphlet, page 15.)

+ If you, your spouse or registered domestic partner,
and dependent children together had a 10% or greater
ownership interest in a business entity or trust (including
a living trust), you must disclose investments held by the
business entity or trust. See Reference Pamphlet, page
15, for more information on disclosing trusts.

+ Business trusts

You are not required to disclose:

» Insurance policies, government bonds, diversified mutual
funds, certain funds similar to diversified mutual funds
(such as exchange traded funds) and investments held in
certain retirement accounts. See Reference Pamphlet,
page 12, for detailed information. (Regulation 18237)

» Bank accounts, savings accounts, money market accounts
and certificates of deposits

» Insurance policies

* Annuities

+  Commodities

+ Shares in a credit union

+ Government bonds (including municipal bonds)

+ Retirement accounts invested in non-reportable interests
(e.g., insurance policies, mutual funds, or government
bonds) (See Reference Pamphlet, page 15.)

Reminders _

s Do you know your agency’s jurisdiction?

» Did you hold investments at any time during the period
covered by this statement?

» Code filers — your disclosure categories may only
require disclosure of specific investments.

»  Government defined-benefit pension plans (such as
CalPERS and CalSTRS plans)

+ Certain interests held in a blind trust (See Reference
Pamphlet, page 16.)

Use Schedule A-1 to report ownership of less than 10%
(e.g., stock). Schedule C (Income) may also be required if
the investment is not a stock or corporate bond. See second
example below.

Use Schedule A-2 to report ownership of 10% or greater
(e.g., a sole proprietorship).

To Complete Schedule A-1:

Do not attach brokerage or financial statements.

+ Disclose the name of the business entity.

+ Provide a general description of the business activity of
the entity (e.g., pharmaceuticals, computers, automobile
manufacturing, or communications).

+ Check the box indicating the highest fair market value of
your investment during the reporting period. If you are
filing a candidate or an assuming office statement, indicate
the fair market value on the filing date or the date you took
office, respectively.

+ ldentify the nature of your investment (e.g., stocks,
warrants, options, or bonds).

» An acquired or disposed of date is only required if you
initially acquired or entirely disposed of the investment
interest during the reporting period. The date of a stock
dividend reinvestment or partial disposal is not required.
Generally, these dates will not apply if you are filing a
candidate or an assuming office statement.

Examples:

John Smith holds a state agency position. His conflict of
interest code requires full disclosure of investments. John
must disclose his stock holdings of $2,000 or more in any
company that does business in California, as well as those
stocks held by his spouse or registered domestic partner and
dependent children.

Susan Jones is a city council member. She has a 4%
interest, worth $5,000, in a limited partnership located in the
city. Susan must disclose the partnership on Schedule A-1
and income of $500 or more received from the partnership on
Schedule C.

FPPC Form 700 (2013/2014)
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SCHEDULE A-1
Investments

Stocks, Bonds, and Other Interests
(Ownership Interest is Less Than 10%)
Do not attach brokerage or financial statements.

caurorniarorm 700

'FAIR POLITICAL PRACTICES COMMISSION.

Name

» NAME OF BUSINESS ENTITY » NAME OF BUSINESS ENTITY

GENERAL DESCRIPTION OF THIS BUSINESS

FAIR MARKET VALUE
] $2,000 - $10,000
[] $100,001 - $1,000,000

[1$10,001 - $100,000
[] over $1,000,000

NATURE OF INVESTMENT
[7] stock [7] other
{Describe)

[] Partnership O Income Received of $0 - $499
QO Income Received of $500 or More (Report on Schedule C)

iIF APPLICABLE, LIST DATE:

/ /13 / /13
ACQUIRED DISPOSED

GENERAL DESCRIPTION OF THIS BUSINESS

FAIR MARKET VALUE
{1 $2,000 - $10,000
[ 1$100,001 - $1,000,000

[ $10,001 - $100,000
] over $1,000,000

NATURE OF INVESTMENT
[7] stock [] Other
. {Describe)

[:] Partnership O Income Received of $0 - $499
O Income Received of $500 or More (Report on Schedule C)

IF APPLICABLE, LIST DATE:

/ /13 / /13
ACQUIRED DISPOSED

NAME OF BUSINESS ENTITY

GENERAL DESCRIPTION OF THIS BUSINESS

FAIR MARKET VALUE
[7 $2,000 - $10,000
[7 $100,001 ="$%,000,000

[] $10,001 - $100,000
(] over $1,000,000

NATURE OF INVESTMENT
[ stock [7] Other
{Describe}

D Partnership O Income Received of $0 - $499
O Income Received of $500 or More (Report on Schedule C)

IF APPLICABLE, LIST DATE:

/ /.13 / /.13
ACQUIRED DISPOSED

NAME OF BUSINESS ENTITY

GENERAL DESCRIPTION OF THIS BUSINESS

FAIR MARKET VALUE
{1 $2,000 - $10,000
[7] $100,001 - $1,000,000

[ ] $10,001 - $100,000
[} over $1,000,000

NATURE OF INVESTMENT
[[] stock [] other
{Describe)

[7] Partnership O Income Received of $0 - $499
O Income Received of $500 or More (Report on Schedule C)

IF APPLICABLE, LIST DATE:

/ /A3 / /.13
ACQUIRED DISPOSED

NAME OF BUSINESS ENTITY

GENERAL DESCRIPTION OF THIS BUSINESS

FAIR MARKET VALUE
{77 $2,000 - $10,000
[7] $100,001 - $1,000,000

[7] $10,001 - $100,000
[] over $1,000.000

NATURE OF INVESTMENT

[] stock [] other
{Describe)

|:] Partnership O Income Received of $0 - $499
QO Income Received of $500 or More (Report on Schedule C)

IF APPLICABLE, LIST DATE:

NAME OF BUSINESS ENTITY

GENERAL DESCRIPTION OF THIS BUSINESS

FAIR MARKET VALUE
[] $2,000 - $10,000
[] $100,001 - $1,000,000

[] $10.001 - $100,000
[} over $1,000,000

NATURE OF INVESTMENT

[T] Stock [7] other
{Describe)

[} Partnership O Income Received of $0 - $499
O Income Received of $500 or More (Report on Schedule C)

IF APPLICABLE, LIST DATE:

/ /13 / /13 / ;13 / /13
ACQUIRED DISPOSED ACQUIRED DISPOSED
Comments:

11
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Instructions — Schedule A-2
Investments, Income, and Assets of Business Entities/Trusts

Use Schedule A-2 to report investments in a business

entity (including a consulting business or other independent
contracting business) or trust (including a living frust) in which
you, your spouse or registered domestic partner, and your
dependent children together had a 10% or greater interest,
totaling $2,000 or more, during the reporting period and which
is located in, doing business in, planning to do business in,

or which has done business during the previous two years

in your agency'’s jurisdiction. See Reference Pamphlet,

page 13. Atrust located outside your agency’s jurisdiction

is reportable if it holds assets that are located in or doing
business in the jurisdiction. Do not report a trust that contains
non-reportable interests. For example, a trust containing only
your personal residence not used in whole or in part as a
business, your savings account, and some municipal bonds,
is not reportable. :

Also report on Schedule A-2 investments and real property
held by that entity or frust if your pro rata share of the
investment or real property interest was $2,000 or more
during the reporting period.

To Complete Schedule A-2:

Part 1. Disclose the name and address of the business entity
or trust. If you are reporting an interest in a business entity,
check “Business Entity” and complete the box as follows:

+ Provide a general description of the business activity of the
entity.

+ Check the box indicating the highest fair market value of
your investment during the reporting period.

« If you initially acquired or entirely disposed of this interest
during the reporting period, enter the date acquired or
disposed.

+ Identify the nature of your investment.

» Disclose the job title or business position you held with the
entity, if any (i.e., if you were a director, officer, partner,
trustee, employee, or held any position of management). A
business position held by your spouse is not reportable.

Part 2. Check the box indicating your pro rata share of the
gross income received by the business entity or trust. This
amount includes your pro rata share of the gross income
from the business entity or trust, as well as your community
property interest in your spouse’s or registered domestic
partner’s share. Gross income is the total amount of income
before deducting expenses, losses, or taxes.

Part 3. Disclose the name of each source of income that is
located in, doing business in, planning to do business in, or
that has done business during the previous two years in your
agency’s jurisdiction, as follows:

» Disclose each source of income and outstanding loan
to the business entity or trust identified in Part 1 if
your pro rata share of the gross income (including your
community property interest in your spouse’s or registered
domestic partner’s share) to the business entity or trust
from that source was $10,000 or more during the reporting
period. See Reference Pamphlet, page 11, for examples.

Income from governmental sources may be reportable

if not considered salary. See Regulation 18232, Loans
from commercial lending institutions made in the lender’s
regular course of business on terms available to members
of the public without regard to your official status are not
reportable.

+ Disclose each individual or entity that was a source
of commission income of $10,000 or more during the
reporting period through the business entity identified
in Part 1. See Reference Pamphlet, page 8, for an
explanation of commission income. '
You may be required to disclose sources of income located
outside your jurisdiction. For example, you may have

- a client who resides outside your jurisdiction who does
business on a regular basis with you. Such a client, ifa
reportable source of $10,000 or more, must be disclosed.

Mark “None” if you do not have any reportable $10,000
sources of income to disclose. Using phrases such as
“various clients” or “not disclosing sources pursuant to
attorney-client privilege” may trigger a request for an
amendment to your statement. See Reference Pamphlet,
page 14, for details about requesting an exemption from
disclosing privileged information.

Part 4. Report any investments or interests in real property
held or leased by the entity or trust identified in Part 1 if your
pro rata share of the interest held Wwas $2,000 or more during
the reporting period. Attach additional schedules or use
FPPC's Form 700 Excel spreadsheet if needed.

+ Check the applicable box identifying the interest held as
real property or an investment.

« If investment, provide the name and description of the
business entity.

« If real property, report the precise location (e.g., an
assessor’s parcel number or address).

» Check the box indicating the highest fair market value
of your interest in the real property or investment during
the reporting period. (Report the fair market value of the
portion of your residence claimed as a tax deduction if you
are utilizing your residence for business purposes.)

« Identify the nature of your interest.
+ Enter the date acquired or disposed only if you initially

acquired or entirely disposed of your interest in the
property or investment during the reporting period.

FPPC Form 700 {2013/2014)
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SCHEDULE A-2 caurorniarorm 700

FAIR POLITICAL PRACTICES COMMISSION *

Investments, Income, and Assets

of Business Entities/Trusts
(Ownership Interest is 10% or Greater)

» 1. BUSINESS ENTITY: OR TRUST

» 1. BUSINESS ENTITY. OR TRUST

Name Name

Address (Business Address Acceptable) Address (Business Address Acceptable)

Check one Check one

[[] Trust, go to 2 [ Business Entity, complete the box, then go to 2 ] Trust, go to 2 [] Business Entity, complete the box, then go to 2

GENERAL DESCRIPTION OF THIS BUSINESS GENERAL DESCRIPTION OF THIS BUSINESS

FAIR MARKET VALUE IF APPLICABLE, LIST DATE: FAIR MARKET VALUE ‘ IF APPLICABLE, LIST DATE:

[] 90 -$1,099 []%0- 81,999

] $2,000 - $10,000 A3y 43 ] $2,000 - $10,000 —d 3y 413
D $10,001 - $100,000 ~ ACQUIRED DISPOSED D $10,001 - $100,000 ACQUIRED DISPOSED
[T $100,001 - $1,000,000 [} $100,001 - $1,000,000 :

[7] over $1,000,000 ] Over $1,000,000

NATURE OF INVESTMENT NATURE OF INVESTMENT

[[] Partnership  [_| Sole Proprietorship [_] {1 Partnership [ | Sole Proprietorship [ ]

Other Other

YOUR BUSINESS POSITION - YOUR BUSINESS POSITION
»-2. IDENTIFY-THE:GROSS: INCOME -RECEIVED: (INCLUDE YOUR PRO RATA li» 2. IDENTIFY THE GROSS INCOME: RECEIVED (INCLUDE:YOUR PRO RATA
.. SHARE OF :-THE GROSS: INCOME 1O THE ENTITY/TRUST) : SHARE OF THE GROSS . INCOME TO THE ENTITY/TRUST)

L] $0 - 499 1 $10,001 - $100,000 [] $0 - g499 1 $10,001 - $100,000

.. [ $500.- $1,000 ] OVER $100,000 1 $500 - $1,000 [} OVER $100,000
D $1,001 - $10,000 D $1,001 - $10,000
»: 3. LIST. THE NAME OF EACH REPORTABLE SINGLE SOURCE OF » 3..LIST THE:NAME OF EACH REPORTABLE SINGLE SOURCE:OF
3 INCOME: OF $10,000-OR MORE  (Attach a separate sheet if nocessary.) INCOME: OF $10,000:OR MORE (Attach a separate sheet if necessary)

7] None [ ] None

» 4. INVESTMENTS AND: INTERESTS: IN REAL PROPERTY' HELD OR:: » 4. INVESTMENTS AND:INTERESTS: IN. REAL PROPERTY HELD OR :
&/ LEASED BY THE BUSINESS ENTITY-OR TRUST: . o LEASED BY THE BUSINESS ENTITY OR TRUST :

Check one box: Check one box:
[] INVESTMENT ["] REAL PROPERTY [] INVESTMENT [] REAL PROPERTY
Name of Business Entity, if Investment, or Name of Business Entity, if Investment, or
Assessor's Parcel Number or Street Address of Real Property Assessor’s Parcel Number or Street Address of Real Property
Description of Business Activity or Description of Business Activity or
City or Other Precise Location of Real Property City or Other Precise Location of Real Property
FAIR MARKET VALUE IF APPLICABLE, LIST DATE: FAIR MARKET VALUE IF APPLICABLE, LIST DATE:
[T] $2.000 - $10,000 {7 $2,000 - $10,000
7] $10,001 - $100,000 A3 1 413} [0 $10,001 - $100,000 3y 13
[] $100,001 - $1,000,000 ACQUIRED DISPOSED [} $100,001 - $1,000,000 ACQUIRED DISPOSED
[] Over $1,000,000 [ over $1,000,000
NATURE OF INTEREST NATURE OF INTEREST
[] Property Ownership/Deed of Trust [] stock [] Partnership [7] Property Ownership/Deed of Trust [7] stock [} Partnership
(] Leasehold [] Other {JLeasehold . (] other
Yrs. remaining Yrs. remaining
]__—_] Check box if additional schedules reporting investments or real property I:I Check box if additional schedules reporting investments or real property
are attached are attached

_ FPPC Form 700 {2013/2014) Sch. A-2
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Instructions — Schedule B
Interests in Real Property -

Report interests in real property located in your agency’s
jurisdiction in which you, your spouse or registered domestic
partner, or your dependent children had a direct, indirect, or
beneficial interest totaling $2,000 or more any time during the
reporting period. See Reference Pamphlet, page 13.

Interests in real property include:

An ownership interest (including a beneficial ownership
interest)

A deed of trust, easement, or option to acquire property
Aleasehold interest (See Reference Pamphlet, page 14.)
A mining lease

An interest in real property held in a retirement account
(See Reference Pamphlet, page 15.)

An interest in real property held by a business entity or
trust in which you, your spouse or registered domestic
partner, and your dependent children together had a 10%
or greater ownership interest (Report on Schedule A-2.)

Your spouse’s or registered domestic partner’s interests in
real property that are legally held separately by him or her

You are not required to report:

A residence, such as a home or vacation cabin, used
exclusively as a personal residence (However, a residence
in which you rent out a room or for which you claim a
business deduction may be reportable. If reportable,
report the fair market value of the portion claimed as a tax
deduction.)

Please note: A non-reportable residence can still be
grounds for a conflict of interest and may be disqualifying.

Interests in real property held through a blind trust (See
Reference Pamphlet, page 16, for exceptions.)

To Complete Schedule B:

Report the precise location (e.g., an assessor’s parcel
number or address) of the real property.

Check the box indicating the fair market value of your
interest in the property (regardless of what you owe on the
property).

Enter the date acquired or disposed only if you initially
acquired or entirely disposed of your interest in the
property during the reporting period.

Identify the nature of your interest. If it is a leasehold,
disclose the number of years remaining on the lease.

If you received rental income, check the box indicating the
gross amount you received.

If you had a 10% or greater interest in real property and

received rental income, list the name of the source(s) if
your pro rata share of the gross income from any single

Reminders

« Income and loans already reported on Schedule B are
not also required to be reported on Schedule C.

» Real property already reported on Schedule A-2, Part 4
are not also required to be reported on Scheduie B.

 Code filers — do your disclosure categories require
disciosure of real property? '

14

tenant was $10,000 or more during the reporting period. If
you received a total of $10,000 or more from two or more
tenants acting in concert (in most cases, this will apply

to married couples), disclose the name of each tenant.
Otherwise, mark “None.”

» Loans from a private lender that total $500 or more and
are secured by real property may be reportable. Loans
from commercial lending institutions made in the
lender’s regular course of business on terms available
to members of the public without regard to your official
status are not reportable.

When reporting a loan:
- Provide the name and address of the lender.
- Describe the lender's business activity.

- Disclose the interest rate and term of the loan. For
variable interest rate loans, disclose the conditions
of the loan (e.g., Prime + 2) or the average interest
rate paid during the reporting period. The term of
a loan is the total number of months or years given
for repayment of the loan at the time the loan was
established.

- Check the box indicating the highest balance of the
loan during the reporting period.

- ldentify a guarantor, if applicable.

If you have more than one reportable loan on a single piece of
real property, report the additional loan(s) on Schedule C.

Example:
Joe Nelson is a city planning commissioner. Joe received
rental income of $12,000

> ASSESSOR'S PARCEL KUMBER OR STREET ADDRESS

during the reporting period
from a single tenant who
rented property Joe owned
in the city’s jurisdiction.

If Joe had received the
$12,000 from two or more
tenants, the tenants’
names would not be
required as long as no
single tenant paid $10,000
or more. A married couple
would be considered a
single tenant.

4600 24th Street
cry
Henry Wells

FAIR MARKET VALUE
T.J s2.000 - $10.008

] 510001 - 3560.000
5 5100,001 - $1.600.000
£71 Over $3.000.000

IF APPLICABLE, LIST DATE:

J_133 j_713
ACQUIRED DISPUSED

NATURE GF INTEREST

B OwnershipiDsed of Trust [ €asement

P71 Leassheut [ ]
Ve semonng S

(F RENTAL PROPERTY, GROSS INCCME RECEIVER
9 7] 8500 - 51,000 7] $1.001 - $10.000
[ ovEeR $106.606

00,000

SOURCES OF RENTAL INCGME: #f you own a 30% or grealer
interest, list the name of each tenant ihat is a single source of
income of $36.000 or more.

{1 Nene
Henry Wells

NAME OF LENLER"
Sophia Petroiflo
ADBRESS {Businoss Address Acceptativ)

2121 Blue Sky Parkway, Sacramento
BUSINESS ACTIVITY, IF ANY. OF LENDER
Restaurant Owner
WNTEREST RATE

TERM (RlonthsVews)

(7] rowe
HIGHEST BALANCE DURING REPORTING PERICE
73 5560 - sr.000 351001 - $16.000

{171 OVER $1200,000

FPPC Form 700 {2013/2014)

FPPC Advice Email: advice@fppc.ca.gov
FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov
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SCHEDULE B

Interests in Real Property
(Including Rental Income)

: c‘:Alv.'u?oRNiA’: #o&M- 700

FAIR POLITICAL PRACTICES COMMISSION

» ASSESSOR'S PARCEL NUMBER OR STREET ADDRESS

» ASSESSOR'S PARCEL NUMBER OR STREET ADDRESS

CcITYy

CiTY

FAIR MARKET VALUE
[] $2,000 - $10,000
["1 $10,001 - $100,000

IF APPLICABLE, LIST DATE:

e JA3 g jA3

7] $100,001 - $1,000,000 ACQUIRED DISPOSED
{] over $1,000,000
NATURE OF INTEREST
[] ownership/iDeed of Trust ~ [[] Easement
[] tLeasehold M
Yrs. remaining Other

IF RENTAL PROPERTY, GROSS INCOME RECEIVED
[] %0 - $499 [7] $1,001 - $10,000
[ $10,001 - $100,000 [ OVER $100,000

[] $500 - $1,000

SOURCES OF RENTAL INCOME: If you own a 10% or greater
interest, list the name of each tenant that is a single source of
income of $10,000 or more.

D None

FAIR MARKET VALUE
[7] $2,000 - $10,000
[] $10,001 - $100,000

IF APPLICABLE, LIST DATE:

A3 g A3

[] $100,001 - $1,000,000 ACQUIRED DISPOSED
[] over $1,000,000
NATURE OF INTEREST
[ Ownership/Deed of Trust [(] Easement
[] Leasehold M
Yrs. remaining Other

IF RENTAL PROPERTY, GROSS INCOME RECEIVED

[] %0 - 499 ] $500 - $1,000 [] $1,001 - $10,000
{] $10,001 - $100,000 7] oveR $100,000

SOURCES OF RENTAL INCOME: If you own a 10% or greater

interest, list the name of each tenant that is a single source of
income of $10,000 or more.

D None -

You are not required to report loans from commercial lending institutions made in the lender’s regular course of

business on terms available to members of the public without regard to your official status. Personal loans and
loans received not in a lender’s regular course of business must be disclosed as follows:

NAME OF LENDER*

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF LENDER

INTEREST RATE TERM (Months/Years)

% [ ] None

HIGHEST BALANCE DURING REPORTING PERIOD
[ $500 - $1,000 [7] $1.001 - 810,000
[[1$10,001 - $100,000 [ ] OVER $100,000

[[] Guarantor, if applicable

Comments:

NAME OF LENDER*

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF LENDER

INTEREST RATE TERM (Months/Years)

% [ ] None

HIGHEST BALANCE DURING REPORTING PERIOD
(] 8500 - $1,000 [3 $1.001 - $10,000
(] 810,001 - $100,000 [[] OVER $100,000

{] Guarantor, if applicable
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Instructions — Schedule C
Income, Loans, & Business Positions
(Income Other Than Gifts and Travel Payments)

Reporting Income:

Report the source and amount of gross income of $500 or
more you received during the reporting period. Gross income
is the total amount of income before deducting expenses,
losses, or taxes and includes loans other than loans from a
commercial lending institution. See Reference Pamphlet,
page 11. You must also report the source of income to your
spouse or registered domestic partner if your community
property share was $500 or more during the reporting period.

A source of income must be reported only if the source is
located in, doing business in, planning to do business in,

or has done business during the previous two years in your
agency's jurisdiction. See Reference Pamphlet, page 13,
for more information about doing business in the jurisdiction.
Reportable sources of income may.be further limited by
your disclosure category located in your agency’s conflict of
interest code.

Reporting Business Positions:

You must report your job title with each reportable business
entity even if you received no income during the reporting
period. Use the comments section to indicate that no income
was received.

Commonly reportable income and loans include:

+ Salary/wages, per diem, and reimbursement for expenses
including travel payments provided by your employer

»  Community property interest (50%) in your spouse’s
or registered domestic partner’s income - report the
employer’s name and all other required information

» Income from investment interests, such as partnerships,
reported on Schedule A-1

» Commission income not required to be reported on
Schedule A-2 (See Reference Pamphlet, page 8.)

« Gross income from any sale, including the sale of a house
or car (Report your pro rata share of the total sale price.)

» Rental income not required to be reported on Schedule B

- Prizes or awards not disclosed as gifts

+ Payments received on loans you made to others, including

loan repayments from a campaign committee (including a
candidate’s own campaign committee)

+ An honorarium received prior to becoming a public official
(See Reference Pamphlet, page 10, concerning your ability
fo receive future honoraria.)

= Incentive compensation (See Reference Pamphlet, page
12.)

Reminders
» Code filers — your disclosure categories may not require
disclosure of all sources of income.

- If you or your spouse or registered domestic partner are
self-employed, report the business entity on Schedule
A-2.

+ Do not disclose on Schedule C income, loans, or business
positions already reported on Schedules A-2 or B.

16

You are not required to report:

+ Salary, reimbursement for expenses or per diem, or
social security, disability, or other similar benefit payments
received by you or your spouse or registered domestic
partner from a federal, state, or local government agency.

+ Stock dividends and income from the sale of stock uniess
the source can be identified.

. Income_from a PERS retirement account.

See Reference Pamphlet, page 11, for more exceptions to
income reporting.

To Complete Schedule C:

Part 1.- Income Received/Business Position Disclosure

» Disclose the name and address of each source of income
or each business entity with which you held a business
position.

+ Provide a general description of the business activity if the
source is a business entity.

» Check the box indicating the amount of gross income
received.

» ldentify the consideration for which the income was
received.

» For income from commission sales, check the box
indicating the gross income received and list the name of
each source of commission income of $10,000 or more.
See Reference Pamphlet, page 8. Note: If you receive
commission income on a regular basis or have an
ownership interest of 10% or more, you must disciose
the business entity and the income on Schedule A-2,

» Disclose the job title or business position, if any, that you
held with the business entity, even if you did not receive
income during the reporting period.

Part 2. Loans Received or Outstanding During the

Reporting Period

» Provide the name and address of the lender.

» Provide a general description of the business activity if the
lender is a business entity.

+ Check the box indicating the highest balance of the loan
during the reporting period.

« Disclose the interest rate and the term of the loan.

- For variable interest rate loans, disclose the conditions
of the loan (e.g., Prime + 2) or the average interest rate
paid during the reporting period.

- The term of the loan is the total number of months or
years given for repayment of the loan at the time the
loan was entered into.

+ ldentify the security, if any, for the loan.

FPPC Form 700 (2013/2014)

FPPC Advice Email: advice@fppc.ca.gov

FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov
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SCHEDULE C CALIFORNIAFORM 700

lncome Loans & Business FAlR POLITICALPRACTICES COMMISSION,.:

b} H -
Positions

(Other than Gifts and Travel Payments)

“ 94, INCOME RECEIVED

> 1. INCOME RECEIVED ..
NAME OF SOURCE OF INCOME

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF SOURCE

YOUR BUSINESS POSITION

GROSS INCOME RECEIVED
] $500 - $1,000
7] $10,001 - $100,000

7] $1,001 - $10,000
[ ovEeR $100,000

CONSIDERATION FOR WHICH INCOME WAS RECEIVED

I:] Salary D Spouse’s or registered domestic partner's income
[j Loan repayment D Partnership
D Sale of

{Real property, car, boat, etc.)

[] commission or  ["] Rental Income, fist each source of $10,000 or more

[] Other

{Describe)

»-:2:'LOANS:RECEIVED: OR: OUTSTANDING: DURING THE REPORTING PERIOD:

NAME OF SOURCE OF INCOME

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF SOURCE

YOUR BUSINESS POSITION

GROSS INCOME RECEIVED
[] $500 - $1,000
7] $10,001 - $100,000

{11,001 - $10,000
"] OVER $100,000

CONSIDERATION FOR WHICH INCOME WAS RECEIVED

[l salary  [7] Spouse's or registered domestic partner's income
D Loan repayment [] Partnership
[] sale of

(Real property, car, boat, efc.)

{1 commission or [ ] Rental Income, fist each source of $10,000 or more

[] other

(Describe}

You are not required to report loans from commercial lending institutions, or any indebtedness created as part of a
retail installment or credit card transaction, made in the lender’s regular course of business on terms available to
members of the public without regard to your official status. Personal loans and loans received not in a lender’s
regular course of business must be disclosed as follows:

NAME OF LENDER*

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF LENDER

HIGHEST BALANCE DURING REPORTING PERIOD
(] $500 - $1,000

[] $1.001 - $10,000

{71 $10,001 - $100,000

[[] OVER $100,000

Comments:

INTEREST RATE TERM (Months/Years)

% [ ] None

SECURITY FOR LOAN

[T] None

[[] Personal residence

{ ] Real Property

Street address

City

[7] Guarantor

[] other

{Describe)
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Instructions — Schedule D
income — Gifts

Agift is anything of value for which you have not provided
equal or greater consideration to the donor. A gift is
reportable if its fair market value is $50 or more. In addition,
multiple gifts totaling $50 or more received during the
reporting period from a single source must be reported.

It is the acceptance of a gift, not the ultimate use to which it is
put, that imposes your reporting obligation. Except as noted
below, you must report a gift even if you never used it or if you
gave it away to another person.

If the exact amount of a gift is unknown, you must make a
good faith estimate of the item’s fair market value. Listing

the value of a gift as “over $50” or “value unknown” is not
adequate disclosure. In addition, if you received a gift through
an intermediary, you must disclose the name, address, and
business activity of both the donor and the intermediary. You
may indicate an intermediary either in the “source” field
after the name or in the “comments” section at the bottom
of Schedule D.

Commonly reportable gifts include:

» Tickets/passes to sporting or entertainment events

+ Tickets/passes to amusement parks

+ Parking passes not used for official agency business

+ Food, beverages, and accommodations, including those
provided in direct connection with your attendance at a
convention, conference, meeting, social event, meal, or like
gathering

» Rebates/discounts not made in the regular course of
business to members of the public without regard to official
status

+ Wedding gifts (See Reference Pamphlet, page 16)

* An honorarium received prior to assuming office (You may
report an honorarium as income on Schedule C, rather
than as a gift on Schedule D, if you provided services of
equal or greater value than the payment received. See
Reference Pamphlet, page 10, regarding your ability to
receive future honoraria.)

» Transportation and lodging (See Schedule E.)
» Forgiveness of a loan received by you

You are not required to disclose:

+ Gifts that were not used and that, within 30 days after
receipt, were returned to the donor or delivered to a
charitable organization or government agency without
being claimed by you as a charitable contribution for tax
purposes

Reminders .

» Gifts from a single source are subject to a $440 limit
during 2013. See Reference Pamphlet, page 10.

s Code filers — you only need to report gifts from
reportable sources.

+ Gifts from your spouse or registered domestic partner,
child, parent, grandparent, grandchild, brother, sister, and
certain other famly members (See Regulation 18942 for a
complete list.). The exception does not apply if the donor
was acting as an agent or intermediary for a reportable
source who was the true donor,

+ Gifts of similar value exchanged between you and an
individual, other than a lobbyist, on holidays, birthdays, or
similar occasions

+ Gifts of informational material provided to assist you in the
performance of your official duties (e.g., books, pampbhlets,
 reports, calendars, periodicals, or educational seminars)

* A monetary bequest or inheritance (However, inherited
investments or real property may be reportable on other
schedules.)

+ Personalized plaques or trophies with an individual value of
less than $250

» Campaign contributions

» Up to two tickets, for your own use, {o attend a fundraiser
for a campaign committee or candidate, or to a fundraiser
for an organization exempt from taxation under Section
501(c)(3) of the Internal Revenue Code. The ticket must
be received from the organization or committee holding the
fundraiser.

» Gifts given to members of your immediate family if the
source has an established relationship with the family
member and there is no evidence to suggest the donor had
a purpose to influence you. (See Regulation 18943.)

» During 2013, the cost of food, beverages, and necessary
accommodations provided directly in connection with an
event at which you gave a speech, participated in a panel
or seminar, or provided a similar service but only if the
cost is paid for by a federal, state, or local government
agency. This exception does not apply to a state or
local elected officer, as defined in Section 82020, or an
official specified in Section 87200.

» Any other payment not identified above, that would
otherwise meet the definition of gift, where the payment
is made by an individual who is not a lobbyist registered
to lobby the official's agency, where it is clear that the gift
was made because of an existing personal or business
relationship unrelated to the official’'s position and there
is no evidence whatsoever at the time the gift is made to
suggest the donor had a purpose to influence you.

To Complete Schedule D:
» Disclose the full name (not an acronym), address, and, if a
business entity, the business activity of the source.

+ Provide the date (month, day, and year) of receipt, and
disclose the fair market value and description of the gift.

FPPC Form 700 {2013/2014)

FPPC Advice Email: advice@fppc.ca.gov

FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov
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SCHEDULE D
Income - Gifts

CALIFORNIA Fokh 700

FAIR POLITICAL PRACTICES COMMISSION ™"

» NAME OF SOURCE (Not an Acronym)

» NAME OF SOURCE (Not an Acronym)

ADDRESS (Business Address Acceptable)

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF SOURCE

BUSINESS ACTIVITY, IF ANY, OF SOURCE

DATE {(mm/ddlyy)  VALUE DESCRIPTION OF GIFT(S)

_ /I J s
/ /. $
__ /. §

DATE (mm/ddfyy)  VALUE DESCRIPTION OF GIFT(S)

R /8

[ S S,
[ S $

» NAME OF SOURCE (Not an Acronym)

» NAME OF SOURCE (Not an Acronym)

ADDRESS (Business Address Acceptable)

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF SOURCE

BUSINESS ACTIVITY, IF ANY, OF SOURCE

DATE {mm/ddlyy)  VALUE DESCRIPTION OF GIFT(S)

DATE (mm/ddfyy)  VALUE DESCRIPTION OF GIFT(S)

Y SR S d 8
/ o 8 / /s
Y AN S Y SR S

» NAME OF SOURCE (Not an Acronym)

» NAME OF SOURCE (Not an Acronym)

ADDRESS (Business Address Acceptable)

ADDRESS (Business Address Acceptable)

BUSINESS ACTIVITY, IF ANY, OF SOURCE

BUSINESS ACTIVITY, IF ANY, OF SOURCE

DATE (mm/dd/yy)  VALUE DESCRIPTION OF GIFT(S)

-t J S i e S

Y SR SR d 8

Y S AR _ I %
Comments:

DATE (mm/ddfyy) ~ VALUE DESCRIPTION OF GIFT(S)

FPPC Form 700 (2013/2014) Sch. D
FPPC Advice Email: advice@fppc.ca.gov
FPPC Toll-Free Helpline: 866/275-3772 www.fppc.ca.gov



Instructions — Schedule E
Travel Payments, Advances,
and Reimbursements

Travel payments reportable on Schedule E include advances
and reimbursements for travel and related expenses,
including lodging and meals.

Gifts of travel may be subject to the gift limit. In addition,
certain travel payments are reportable gifts, but are not
subject to the gift limit. To avoid possible misinterpretation

or the perception that you have received a gift in excess of
the gift limit, you may wish to provide a specific description of
the purpose of your travel. See the FPPC fact sheet entitled.
“Limitations and Restrictions on Gifts, Honoraria, Travel, and
Loans” at www.fppc.ca.gov.

You are not required to disclose:

+ Travel payments received from any state, local, or federal
government agency for which you provided services equal
or greater in value than the payments received

+ Travel payments received from your employer in the
normal course of your employment that are included in the
income reported on Schedule C

» During 2013, payments for admission to an event at which
you make a speech, participate on a panel, or make
a substantive formal presentation, transportation, and
necessary lodging, food, or beverages, and nominal non-
cash benefits provided to you in connection with the event
so long as both the following apply:

- The speech is for official agency busineéé and‘you are
representing your government agency in the course
and scope of your official duties.

- The payment is a lawful expenditure made only by
a federal, state, or local government agency for
purposes related to conducting that agency’s official
business.

The above exception does not apply to a state or local
elected officer, as defined in Section 82020, or an official
specified in Section 87200.

Note: Effective January, 2014, certain travel payments
may not be reportable if reported on Form 801 by your
agency.

+ Atravel payment that was received from a non-profit
entity exempt from taxation under Internal Revenue Code
Section 501(c)(3) for which you provided equal or greater
consideration

To Complete Schedule E:
+ Disclose the full name (not an acronym) and address of the
source of the travel payment.

» Identify the business activity if the source is a business
entity. :

= Check the box to identify the payment as a gift or income,
report the amount, and disclose the date(s).

- Travel payments are gifts if you did not provide
services that were equal to or greater in value than the
payments received. You must disclose gifts totaling
$50 or more from a single source during the period
covered by the statement.

When reporting travel payments that are gifts, you
must provide a description of the gift and the date(s)
received.

- Travel payments are income if you provided services
that were equal to or greater in value than the
payments received. You must disclose income totaling
$500 or more from a single source during the period
covered by the statement. You have the burden of
proving the payments are income rather than gifts.
When reporting travel payments as income, you must
describe the services you provided in exchange for the
payment. You are not required to disclose the date(s)
for travel payments that are income.

Example:
City council member Rick Chandler is the chairman of a trade
association and the association pays for Rick’s travel to attend
its meetings. Because Rick is deemed to be providing equal
or greater consideration for the travel payment by virtue of
serving on the board,
this payment may be
reported as income.
Payments for Rick to
attend other events
for which Rick is not
providing services are
likely considered gifts.

» NAME OF SCURCE

Health Services Trade Association
ADORESS {Business Addrass Avceptablel

1230 K Street, Ste. 610

CITY AND STATE

Sacramento, CA

BUSINESS ACTMITY. IF ANY, OF SOURCE

Assaciation of Healthcare Workers

7] 50t (ep3;

OATESY . ) awws.__ 58800

BT

YYPE OF PAYMENT: {musi check one)  [1Gift X income

pescreTion; 1ravel reimbursement for board meeting

FPPC Form 700 (2013/2014)

FPPC Advice Email: advice@fppc.ca.gov
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:', cAL:v#oRN'lA rorm 700

FAIR POLITICAL PRACTICES COMMISSION: .

SCHEDULE E
Income — Gifts
Travel Payments, Advances,
and Reimbursements

« Mark either the gift or income box.

« Mark the “501(c)(3)” box for a travel payment received from a nonprofit 501(c)(3) organization
or the “Speech” box if you made a speech or participated in a panel. These payments are not
subject to the $440 gift limit, but may result in a disqualifying conflict of interest.

» NAME OF SOURCE (Not an Acronym) » NAME OF SOURCE (Not an Acronym)
ADDRESS (Business Address Acceptable) ADDRESS (Business Address Acceptable)
CITY AND STATE CITY AND STATE
BUSINESS ACTIVITY, IF ANY, OF SOURCE D 501 (c)(3) BUSINESS ACTIVITY, IF ANY, OF SOURCE [:] 501 (c)(3)
DATE(SYy. [/ - | | AMTS_______ DATE(S): e /- | | AMT:S$
(If gift) (I gift)
TYPE OF PAYMENT: (must check one) [ ] Gift - [ ] Income TYPE OF PAYMENT: (must check one) [] Gift [ ]income
[[] Made a Speech/Participated in a Panel - [7] Made a Speech/Participated in a Panel
[] Other - Provide Description [] Other - Provide Description
» NAME OF SOURCE (Not an Acronym) » NAME OF SOURCE (Not an Acronym)
ADDRESS (Business Address Acceptable) ) ADDRESS (Business Address Acceptable)
CITY AND STATE CITY AND STATE
BUSINESS ACTIVITY, IF ANY, OF SOURCE D 501 {c)(3) BUSINESS ACTIVITY, IF ANY, OF SOURCE D 501 (c¥3)
DATE(SSY: [/ - [ J  AMTS$S. DATES): /| - | |l AMTS
(f gift) (If gift)
TYPE OF PAYMENT: (must check one) [ ] Gift [ ] Income TYPE OF PAYMENT: (must check one) [ ] Gift [} Income
[] Made a Speech/Participated in a Panel [T] Made a Speech/Participated in a Panel
[7] Other - Provide Description [[] Other - Provide Description
Comments:

FPPC Form 700 (2013/2014) Sch. E
FPPC Advice Email: advice@fppc.ca.gov
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%“ REQUEST FOR AD HOC STATE VETERANS
(]

\ l ’ CEMETERY COMMITTEE ACTION

MEETING DATE: JUNE 13, 2014

TITLE: AD HOC COMMITTEE OVERVIEW AND SCOPE OF WORK

City Manager  \J

RECOMMENDED ACTION
1. Receive and File.
BACKGROUND

On March 11, the Irvine City Council adopted Resolution No. 14-27, which, in part,
supported the passage of AB 1453 to establish a Southern California Veterans Cemetery
in Orange County and expressed the City Council’s interest in providing land to develop a
State Veterans Cemetery (Attachment 1).

At its March 11 and April 22 meetings, the City Council took actions to establish an Ad
Hoc State Veterans Cemetery Committee to evaluate potential sites for a State Veterans
Cemetery in Irvine and to provide recommendations to the City Council. The issue of
affordable housing for military veterans was also included for initial discussion by the Ad
Hoc Committee. The Ad Hoc Committee Member Roster is provided in Attachment 2.

AB 1453, if adopted, would direct the California Department of Veterans Affairs (CalVet),
in voluntary cooperation with local government entities in Orange County, to design,
develop, construct and equip a state-owned and operated Southern California Veterans
Cemetery in Orange County. It would also direct CalVet to apply for federal Veterans
Cemetery Grant Program funds for a State Veterans Cemetery in Orange County.

Ad Hoc Committee Scope of Work

On April 22, the City Council approved the following Scope of Work for the Ad Hoc
Committee:

(1) Sort through some of the issues raised by Five Point Communities
Management, Inc.

(2) Develop a proposal to the City Council of possible site(s) for a State
Veterans Cemetery after evaluating land use implications, constraints, legal
provisions/restrictions, opportunity cost, compatibility, stakeholder input and
other factors deemed relevant by the Committee and City Attorney for
consideration.



Request for Ad Hoc State Veterans Cemetery Committee Action
June 13, 2014
Page 2 of 2

(3) Include the issue of Affordable Housing for U.S. Military Veterans in Orange
County in the initial discussion by the Committee; then forward the matter to
the Planning Commission for its recommendation.

ATTACHMENTS
1. Resolution No. 14-27
2. Ad Hoc Committee Member Roster

Prepared by: Veronica Dolleschel, Senior Management Analyst
Reviewed by: Dan Jung, Assistant to the City Manager



CITY COUNCIL RESOLUTION NO. 14-27

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
IRVINE IN SUPPORT OF ASSEMBLY BILL 1453 AND THE
ESTABLISHMENT OF THE SOUTHERN CALIFORNIA
STATE VETERANS CEMETERY

WHEREAS, California is home to more veterans than any other state; and
WHEREAS, the majority of California's veterans live in Southern California; and

WHEREAS, the nearest currently open federal veterans cemetery to Orange
County is the National Cemetery in Riverside, California; and,

WHEREAS, although the National Cemetery in Riverside is a beautiful resting
place for veterans, due to various factors — distance from Orange County, regional
geography, limited driving routes, and the population density of the region -—— the Orange
County veterans, veterans from other Southern California coastal areas, and veterans'
families find access to available National Veterans Cemeteries challenging; and,

WHEREAS, the two State Veterans Cemeteries are also distant from Orange
County — the Northern California State Veterans Cemetery is located near Redding in
Igo, California, and the Central Coast State Veterans Cemetery will be located in
Monterey; and,

WHEREAS, Assembly Bill 1453 is pending in the California State Legislature,
directing the California Department of Veterans Affairs to develop a master plan for a
State-owned and operated Southern California Veterans Cemetery to be located in
Orange County;

NOW, THEREFORE, the City Council of the City of Irvine DOES HEREBY
RESOLVE as follows:

SECTION 1. That the City of Irvine supports the passage of Assembly Bill 1453
and the establishment of a Southern California Veterans Cemetery in Orange County.

SECTION 2. That the City of Irvine expresses its strong interest in providing at
least 100 acres of land at the Orange County Great Park (formerly the Marine Corps Air

Station at El Toro), for purposes of creating a Southern California Veterans Memorial
and Cemetery.

CC RESOLUTION 14-27
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PASSED AND ADOPTED by the City Council of the City of Irvine at an
adjourned regular meeting held on the 11" day of March 2014.

=

MAYOR OF THE CITY OF IRVINE

ATTEST:

)IL/\LLLLL )'}A‘{i {idte”
INTERIM CITY CLERK OF THE CITY OF IRVINE

STATE OF CALIFORNIA )
COUNTY OF ORANGE ) SS
CITY OF IRVINE )
|, Marie Macias, Interim City Clerk of the City of Irvine, HEREBY DO CERTIFY
that the foregoing resolution was duly adopted at an adjourned regular meeting of the
City Council of the City of Irvine, held on the 11" day of March 2014,
AYES: 4 COUNCILMEMBERS: Agran, Krom, Lalloway and Choi
NOES: 1 COUNCILMEMBERS: Shea

ABSENT: O COUNCILMEMBERS: None

}:l {iie & )/Luf»{'(.xu
INTERIM CITY CLERK OF THE CITY OF IRVINE

CC RESOLUTION 14-27



COMMITTEE MEMBERS
AD HOC STATE VETERANS CEMETERY COMMITTEE

Steven S. Choi, Ph.D.
Mayor, City of Irvine

Jeffrey Lalloway
Mayor Pro Tem, City of Irvine

Bill Cook
Chair, Orange County Veterans Memorial Park Committee

Isabelle Krasnhey
Chair, Orange County Veterans Employment Committee

Brian Myers
Senior Vice President
Five Point Communities Management, Inc.

Stephen Jorgensen
Asst. Deputy Secretary, Veterans Memorials & Cemeteries,
CA Department of Veterans Affairs

Ex-Officio Representatives:

State Senator Mimi Walters

State Assemblymember Sharon Quirk-Silva
State Assemblymember Don Wagner
Orange County Supervisor Todd Spitzer
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- ’]lr REQUEST FOR AD HOC STATE VETERANS
\ I , CEMETERY COMMITTEE ACTION

MEETING DATE: JUNE 13, 2014

TITLE: STATUS OF AB 1453 PROPOSING A STATE VETERANS
CEMETERY IN ORANGE COUNTY

SN

City Manager

RECOMMENDED ACTION
1. Receive and File.
ANALYSIS
Following is the status and key provisions of AB 1453 and a summary of the next steps in
the legislative process. Staff will provide a status update at each Ad Hoc Committee

meeting.

Status of AB 1453

On May 29, the California State Assembly unanimously approved AB 1453 by a vote of
78-0. This bill also received unanimous support in the Assembly Committee on Veterans
Affairs and the Assembly Appropriations Committee. The California State Senate will now
consider AB 1453, with a hearing in the Senate Committee on Veterans Affairs scheduled
on June 24. Attached is AB 1453 as amended on April 22 (Attachment 1).

AB 1453 Key Provisions

Key provisions of AB 1453 include:

1. Direct the California Department of Veterans Affairs (CalVet), in voluntary
cooperation with local government entities in Orange County, to design, develop,
construct and equip a state-owned and state-operated Southern California
Veterans Cemetery in Orange County.

2. Direct CalVet to apply to the Veterans Cemetery Grant Program of the federal
Department of Veterans Affairs.

3. Expresses the legislature’s intent to establish designated accounts and to
appropriate funds in the State’s annual budget to support Cal Vet in carrying out
the bill's provisions.

4. Allow CalVet to spend what is necessary to complete the grant proposal.
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Legislative Process — AB 1453 Next Steps

Legislative review of AB 1453 will continue through August 2014, as follows:

1. California Senate consideration will include the following steps:

a.
b. Legislature’s Summer Recess (July 4 — August 4)

C.

d. Senate Floor Session/Final bill approval (dates to be determined)

Senate Committee on Veterans Affairs (June 24)

Senate Appropriations Committee (date to be determined)

2. If the State Legislature approves AB 1453 by the August 31 deadline, the Governor
- will have until September 30 to sign or veto the bill.

3. The City’s legislative advocates, Joe A. Gonsalves & Son, and City staff remain in
regular communication with Assemblymember Quirk-Silva's district and
Sacramento offices, and key leadership and Governor’s office staff.

 ATTACHMENT
1. Assembly Bill 1453

Prepared by:
Reviewed by:

Veronica Dolleschel, Senior Management Analyst
Dan Jung, Assistant to the City Manager



AMENDED IN ASSEMBLY APRIL 22,2014

CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 1453

Introduced by Assembly Member Quirk-Silva
(Coauthors: Assembly Members Daly, Mansoor, and Wagner)
(Coauthors: Senators Correa and Wyland)

January 9, 2014

An act to add Chapter 9.5 (commencing with Section 1410) to
Division 6 of the Military and Veterans Code, relating to veterans, and
making an appropriation therefor.

LEGISLATIVE COUNSEL’S DIGEST

AB 1453, as amended, Quirk-Silva. Southern California Veterans
Cemetery.

The Department of Veterans Affairs (department) is created in state
government and the Secretary of Veterans Affairs is the head of the
department. Under existing law, the-Department-of-VeteransAffairs
department, in voluntary cooperation with the Shasta County Board of
Supervisors and the boards of supervisors of specified northern
California counties, is required to design, develop, and construct a
state-owned and state-operated Northern California Veterans Cemetery.
Under existing law, the department, in voluntary cooperation with the
Board of Supervisors of the County of Monterey, the City of Seaside,
the Fort Ord Reuse Authority, and surrounding counties, cities, and
local agencies, is required to design, develop, and construct the
state-owned and state-operated veterans cemetery, which shall be
located on the site of the former Fort Ord.

Existing federal law authorizes the Secretary of Veterans Affairs of
the federal Department of Veterans Affairs to make a grant to any state

98
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AB 1453 2

for the purpose of establishing, expanding, or improving a veterans’
cemetery owned by the state and operating and maintaining a veterans’
cemetery.

This bill would require the department in Voluntary cooperation with

pafﬁerp‘aﬁﬂg—settthem—éa-hfeﬂﬂa—et&es- local government entztzes in
Orange County, to design, develop,—and construct, and equip a

state-owned and state-operated Southern California Veterans Cemetery.
The bill would make all honorably discharged veterans and their spouses
and children eligible for interment in the cemetery The bill would

requzre the department to establzsh a fee to be charged for znterment
of veteran spouses and children.

The bill would create the Southern California Veterans Cemetery
Master Development Fund, a continuously appropriated fund, and would
require all moneys received for the design, development,—and
construction, and equipment of the cemetery to be deposited in this
fund. By creating a continuously appropriated fund, the bill would make
an appropriation. The bill would also create the Southern California
Veterans Cemetery Perpetual Maintenance Fund and would direct all
moneys received for the maintenance of the cemetery, including those
moneys received for the interment of a spouse or child, 7o be deposited
in this fund.

The bill would make proposals for the construction, placement, or
donation of monuments and memorials to the cemetery subject to review
by a specified advisory committee and subject to final approval by the
Secretary.

The bill would authorize the cemetery administrator to accept
donations of personal property to be used for the maintenance-eor,
beautification, or repair of the cemetery. The bill would require cash
donations to be deposited into the-Nerthern Southern California Veterans
Cemetery Donations Fund, a continuously appropriated fund created
by this bill, and would require the cash donations to be expended for
the maintenance, beautification, and repair of the-faetlity cemetery, as
specified. By creating a continuously appropriated fund, the bill would
make an appropriation.

The bill would require and authorize the department to adopt
regulations, as specified.

The bill would declare the intent of the Legislature to appropriate
Junds in the annual Budget Act to support the department in carrying

98
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out the provisions of this bill. The bill would specify that if no
appropriation is made for these purposes, the department would not
be required to comply with the provisions of this bill.

The bill would require the department to apply to the Veterans
Cemetery Grants Program of the federal Department of Veterans Affairs
for a grant of not more than an unspecified amount, which amount
represents 100% of the estimated cost for designing, developing,
constructing, and equipping the cemetery.

The bill would declare the intent of the Legislature to prohibit the
expenditure of money appropriated to the department until the
department has received written approval of the grant request and a
commitment from the federal Veterans Cemetery Grants Program that
the funds appropriated under the grant are available for expenditure
by the state, except as specified.

Vote: majority. Appropriation: yes. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Chapter 9.5 (commencing with Section 1410) is
added to Division 6 of the Military and Veterans Code, to read:

CHAPTER 9.5. SoUTHERN CALIFORNIA VETERANS CEMETERY

1410 (a) ( 1) The department 1n Voluntary cooperatlon Wlth

OO0 ~IN WU W

government entities in Orange Counly pur. Suant to Sectlon 1412,
10 shall design, develop,and construct, and equip a state-owned and
11 state-operated Southern California Veterans Cemetery, which shall
12 be located in Orange County, California.

13 (2) The department shall oversee and coordinate the design,
14 development, and construction of the cemetery.

15 (3) For purposes of this chapter, “department” means the
16 Department of Veterans Affairs.

17 (b) (1) All honorably discharged veterans and their spouses
18 and chlldren are ellglble forﬂﬂfemmeﬁf interment in the cemetery
19 hatl-be €

20 ehﬁf}mfeﬁed—m—fheeeme%efy—"%ﬁ The department shall establzsh

21 afee to be charged for interment of veteran spouses and children.
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The amount of the fee shall not exceed the reasonable costs to the
department for-internment interment in the-eemetary: cemetery.
(2) For—Subject to Section 1418, for the purposes of this
subdivision, the department shall adopt regulations to specify the
ehglblhty requlrements for interment in the cemetery —’Phes-e

(3) All fees received pursuant to paragraph (1) shall be deposited
in the Southern California Veterans Cemetery Perpetual
Maintenance Fund created pursuant to Section 1412.

1412. (a) For the purposes of Section 1410,the-Orange-County
Board-of-Supervisors all local government entities in Orange
County may join-with-the-eity-councils-ofeities—within-Orange
County—wishing—to—partietpate together for the purpose of

cooperating with the department in the design, development,-and
construction, and equipment of the cemetery.

(b) All moneys received for the design, development,—and
construction, and equipment of the cemetery shall be deposited in
the Southern California Veterans Cemetery Master Development
Fund, which 1is hereby created in the State Treasury.
Notwithstanding Section 13340 of the Government Code, money
in the fund is continuously appropriated to the department for the
purpose of designing, developing, constructing, and equipping the
cemetery. Moneys appropriated by the Legislature for these
purposes shall also be deposited in the fund.

(c) (1) Al-Except as otherwise provided in Section 1416, all
moneys received for the maintenance of the cemetery, including
moneys received pursuant to subdivision (b) of Section 1410, shall
be deposited in the Southern California Veterans Cemetery
Perpetual Maintenance Fund, which is hereby created in the State
Treasury. Any state funding for the annual maintenance of the
cemetery shall be appropriated by the Legislature in the annual

Budget Act.
(2) His-estimated-that;-It is the intent of the Legislature that,
after the construction of the cemetery, an estimated dollars

(5 ) should be appropriated annually by the Legislature in the
annual Budget Act or the participating southern California counties,
or both, to the department for the operating costs of the cemetery.
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(3) Totakltis the intent of the Legislature that total expenditures
for operations and maintenance should not be more than
dollars ($ ) per fiscal year, as appropriated in the annual Budget
Act.

1414. (a) Proposals for the construction, placement, or donation
of monuments and memorials to the cemetery shall be subject to
review by an advisory committee comprised of the cemetery
administrator, representatives from local government entities within
Orange County, local veterans’ service organizations, and others
as approved by the secretary.

(b) All proposals for the construction, placement, or donation
of monuments and memorials to the cemetery shall be subject to
the final approval of the secretary.

(c) Fhe-Subject to Section 1418, the department shall adopt
regulations for the policies and procedures to be followed with
respect to the—design; construction, placement, donation, and
approval of monuments and memorials proposed to be placed on

the cemetery grounds.-Fhese regulations-shatt-be-adopted-pursuant

Government-Codey:

1416. (a) Notwithstanding Section 11005 of the Government
Code, the cemetery administrator, subject to the approval of the
secretary, may accept donations of personal property, including
cash or other gifts, to be used for the maintenance-or, beautification,
or repair of the cemetery.

(b) Cash donations made pursuant to subdivision (a) shall be
deposited into theNorthern Southern California Veterans Cemetery
Donations Fund, which is hereby created. Notwithstanding Section
13340 of the Government Code, money in the fund is continuously
appropriated to the department for the maintenance, beautification,
and repair of the-faetlity cemetery or, subject to the approval of
the secretary, for a specified cemetery maintenance or
beautification project designated by the donor.

1418.  For purposes of carrying out the provisions of this
chapter, the department may adopt regulations. All regulations
adopted pursuant to this chapter shall be adopted pursuant to the
Administrative Procedure Act (Chapter 3.5 (commencing with
Section 11340) of Part 1 of Division 3 of Title 2 of the Government
Code).
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SEC. 2. It is the intent of the Legislature to appropriate funds
in the annual Budget Act to support the Department of Veterans
Affairs in carrying out the provisions of Chapter 9.5 (commencing
with Section 1410) of Division 6 of the Military and Veterans Code.
If no appropriation is made for these purposes, the Department
of Veterans Affairs shall not be required to comply with the
provisions of Chapter 9.5 (commencing with Section 1410) of
Division 6 of the Military and Veterans Code.

SEC. 3. (a) The Department of Veterans Affairs shall apply
to the Veterans Cemetery Grants Program of the federal
Department of Veterans Affairs for a grant of not more than 100
percent of the estimated cost for designing, developing,
constructing, and equipping the cemetery.

(b) It is the intent of the Legislature that the money to be
appropriated in the annual Budget Act under Section 2 of this act
is not expended until the Department of Veterans Affairs has
received written approval of the grant requested under subdivision
(a) and a commitment from the federal Veterans Cemetery Grants
Program that the funds appropriated under the grant are available
for expenditure by the state, except it is the intent of the Legislature
that the department may expend an amount necessary for
completion of the grant proposal from the funds intended by the
Legislature to be appropriated under Section 2.






REQUEST FOR AD HOC STATE VETERANS
CEMETERY COMMITTEE ACTION

MEETING DATE: JUNE 13, 2014

TITLE: PRESENTATION BY FIVE POINT COMMUNITIES MANAGEMENT,
INC.

S

City Manager

RECOMMENDED ACTION

1. Com’mittee discussion.

BACKGROUND
Ad Hoc Committee Member Brian Myers, representing Five Point Communities
Management, Inc., will provide a presentation at the Ad Hoc Committee meeting. On

March 11, Five Point Communities Management, Inc. sent a letter to the Irvine City
Council regarding its consideration of Resolution No. 14-27.

ATTACHMENT
1. Letter from Five Point Communities Management, Inc.

Prepared by: Veronica Dolleschel, Senior Management Analyst
Reviewed by: Dan Jung, Assistant to the City Manager



March 11, 2014

CITY COUNCIL AGENDA

: AR 11 2014
Honorable Mayor Steven Choi
CIiTY OF IRVINE
One Civic Center Plaza Ty I e 2CE

Irvine, California 82606

Re: Agenda ltem 4.3 - Resolution Supporting a Veteran's Cemetery in Orange
County

Dear Mr. Mayor,

We have reviewed the memorandum and proposed resolution regarding the potential
Veteran's Cemetery at the Orange County Great Park listed as ltem 4.3 on the City
Council Agenda Tuesday night. While we fully support the Orange County Veterans’
effort to locate a California State Veterans Cemetery in Orange County, we urge you to
more carefully consider City commitments to its Jocation, speclf:oally at the Orange
County Great Park.

As a priority, we want to make certain that this proposal-and any binding commitments to
its location be filtered with consideration for land use compatibility, the size of the
proposed project, impacts on infrastructure, traffic, consistency with surrounding
neighborhood development, and a myriad of other issues. Irvine is renowned for its
planning process and we encourage continuing its pattern of well studied and well
thought out planning. There has been no study or joint planning effort on this- concept
and, frankly, we have not even been briefed on its intention since the item was just
introduced this week. However, we are willing to engage in a study process with the City
for potential sites in the City and the surrounding areas of the County.

As you are aware, one of the commitments of the December 2013 approvals was for
Heritage Fields to undergo a $2M planning effort and $2M terraforming project for the
Cultural Terrace and the 125-acre ARDA Transfer Site. This effort is just beginning and
will be a perfect opportunity to discuss the need and potential issues of siting of a
Veteran's Cemetery at the Great Park.

There are also a few issues related to our agreements with the City that are important to
recognize as the City considers alternatives. The ARDA between the City and HFET
has restrictions regarding the potential sale or lease of the City Property at the OCGP in
the form of both land use and transactional constraints in Section 3.9. The ARDA,
Section 3.9.2, has language that provides for fand use restrictions on the 125-acre
Transfer Site that were carefully considered by both parties. Further, there is Janguage
in Section 3.9.7 of the ARDA that establishes a process by which third party dispositions

25 Enlerprise, Suite 400, Aliso Viejo, CA 92656 » p. $49.349.1000 » [. 949.349.1075 » FivePointCommunities.com
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of City Property at the OCGP can occur. The ARDA and other potential issues with
agreements between HFET and the City need to be carefully considered prior the City
making the commitments requested in ltem 4.3 on tonight's agenda.

Again, while we fully support a resolution by the City of Irvine to support a proposed
State Veterans Cemetery in Orange County, we respectiully encourage the. City to
consider a thoughtful planning process with us by forming a Committee with members of
the City Council to discuss opportunities for this use at the Orange County Great Park
and other alternative locations in Orange County.

Sincerely,

( )
Brian J. Myers
Senior Vice President .

FIVE POINT COMMUN]TIES MANAGEMENT, INC.
Development Manager for Heritage Fields El Toro, LLC

Cc:  Sean Joyce, City of lrvinef City Manager
- lrvine City Council Members
Emile Haddad, CEO
Lynn Jochim, Executive Vice President
Michael Alvarado, General Counsel -






REQUEST FOR AD HOC STATE VETERANS
CEMETERY COMMITTEE ACTION

MEETING DATE: JUNE 13, 2014

TITLE: UPDATE ON PROPOSITION 41 — VETERANS HOUSING AND
HOMELESS PREVENTION BOND ACT OF 2014

City Manager

RECOMMENDED ACTION
1. Receive and File.
BACKGROUND AND ANALYSIS

The June 3, 2014 State ballot included Proposition 41 — Veterans Housing and Homeless
Prevention Bond Act of 2014. The State of California placed the item on the ballot through
legislative action.

The voters approved Proposition 41 and the following is the State Legislative Analyst's
Office (LAO) non-partisan summary and analysis. The analysis provides information
regarding the measure including its background, program requirements, and fiscal effects.
A summary of State implementation steps will be provided at the Ad Hoc Committee
meeting.

Proposition 41 - Veterans Housing and Homeless Prevention Bond Act of 2014

Summary of Legislative Analyst’s Estimate of Net State and Local Government
Fiscal Impact

» Increased state bond repayment costs averaging about $50 million annually over
15 years.

State Bond Cost Estimates

Authorized borrowing $600 million
Average annual cost to pay off bonds $50 million
Likely repayment period v 15 years

Source of repayment General tax revenues




Request for Ad Hoc State Veterans Cemetery Committee Action
June 13, 2014
Page 2 of 3

Background

State Housing Programs. In most years, about 150,000 houses and apartments are built
in California. Most of these housing units are built entirely with private dollars. Some,
however, receive financial help from federal, state, or local governments. For example,
the state provides local governments, nonprofits, and private developers with low-cost
loans to fund a portion of the housing units’ construction costs. Typically, housing built
with these funds must be sold or rented to Californians with low incomes.

A portion of housing units built with state funds is set aside for homeless Californians.
These include homeless shelters, short-term housing, and supportive housing. Supportive
housing combines housing with certain services, including mental and physical health
care, drug and alcohol abuse counseling, and job training programs. A January 2013
federal government survey identified 137,000 homeless Californians, including about
15,000 veterans. California veterans are more than twice as likely to be homeless than
non-veterans.

Veterans’ Home Loan Program. The state and federal governments provide home loan
assistance to some of the 1.9 million veterans living in California. Under the stafe
program, the state sells general obligation bonds to investors and uses the funds to buy
homes on behalf of eligible veterans. Each participating veteran then makes monthly
payments to the state, which allows the state to repay the investors. These payments
have always covered the amount owed on the bonds, meaning the program has operated
at no direct cost to taxpayers. Since 2000, the number of veterans receiving new home
loans under this program each year has declined significantly. Many factors have
contributed to this decline, including: (1) historically low mortgage interest rates, (2) the
availability of federal home loan assistance, and (3) the recent housing crisis. When the
Legislature placed this measure on the ballot, it also reduced the amount of bonds that
could be used for the veterans’ home loan program by $600 million. As a result, about
$500 million of state bonds remain available for veterans home loans.

Proposal

New General Obligation Bonds for Veterans’ Housing. This measure allows the state
to sell $600 million in new general obligation bonds to fund affordable multifamily housing
for low-income veterans. The general obligation bonds authorized by this measure would
be repaid using state tax revenue, meaning that taxpayers would pay for the new
program. (For more information on the state’s use of bonds, see “Overview of State Bond
Debt” later in this guide.)

Housing for Low-Income Veterans. This measure funds construction, renovation, and
acquisition of affordable multifamily housing, such as apartment complexes. The state
would do this by providing local governments, nonprofit organizations, and private
developers with financial assistance, such as low-interest loans, to fund part of a project’s
costs. Housing built with these funds would be rented to low-income veterans (and their
families)—that is, those who earn less than 80 percent of average family income, as
adjusted by family size and county. For example, the average statewide amount for a
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single person to be considered low-income for this program is about $38,000. State law
requires these units to be affordable, meaning rent payments made by veterans cannot
exceed 30 percent of the income limit for the program.

Housing for Homeless Veterans. State law gives funding priority in this program to
projects that would house homeless veterans and veterans who are at risk of becoming
homeless. In particular, at least one-half of the funds would be used to construct housing
for extremely low-income veterans. These veterans earn less than 30 percent of the
amount earned by the average family in the county where they live. (The average
statewide amount for a single person to be considered extremely low-income is about
$14,000.) A portion of the funding for extremely low-income veterans would be used to
build supportive housing for homeless veterans.

Other Provisions. Under this measure, the Legislature could make changes in the future
to improve the program and the state could use up to $30 million of the bond funds to
cover the costs of administering the program. In addition, the state would be required to
publish an annual evaluation of the program.

Fiscal Effects

Bond Costs. This measure would allow the state to borrow up to $600 million by selling
general obligation bonds to investors, who would be repaid using general tax revenues.
The cost of these bonds would depend on their interest rates and the time period over
which they are repaid. We assume that (1) the interest rate for these bonds would
average 5 percent, (2) they would be sold over the course of five years, and (3) they
would be repaid over a ten-year period. Based on these assumptions, the cost to
taxpayers to repay the bonds would average about $50 million annually for 15 years.
This amount is less than one-tenth of 1 percent of the state budget.

Prepared by: Veronica Dolleschel, Senior Management Analyst
Reviewed by: Dan Jung, Assistant to the City Manager
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